





Diabetes Australia Ltd
ABN 47 008 528 461

DIRECTORS’ REPORT (CON'T)

Indemnifying Officers or Auditor

During or since the end of the financial year the company has given an indemnity or entered into an agreement {o
indemnify, or paid or agreed to pay insurance premiums as follows:

The company has paid premiums to insure each of the directors against liabilities for costs and expenses incurred
by them in defending any legal proceedings arising out of their conduct while acting in the capacity of director of
the company, other than conduct involving a wilful breach of duty in relation to the company. The amount of the
premium was $11,705 for all directors.

Options
The company Is a company limited by guarantee and does not grant options.
Proceedings on Behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any
proceedings to which the company is a parly for the purpose of taking responsibility on behalf of the company for
all or any part of those proceedings.

The company was nof a party to any such proceedings during the year.

Auditor’s Independence Declaration

The lead auditor's independence declaration for the year endad 30 June 2007 has been received and can be
found on page 8 of the directors’ report.

Signed in accordance with a resolution of the Board of Directors.

ﬂN\‘L

Gary Deed, Director and President

o

Roslyn Jackson, Director and Ghair of the Finance, Audit and Risk Management Committee

Dated this 19" day of November 2007
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Diabetes Australia Ltd

ABN 47 008 528 461

INCOME STATEMENT FOR YEAR ENDED 30 JUNE 2007

Revenue

Other income

Employee benefits expense

Depreciation expense

Impairment of property plant and equipment
NDSS Product Supplies

Agents’ Remuneration

Other expenses

Profit

Note

2007 2006
$ §
128,605,459 120,391,998
472,508 180,651
(1,404,095) (1,533,722)
(103,578) (764,343)
- (53,379)
(102,167,288)  (94,663,407)
(20,142,041)  (18,333,188)
(5,274,137) (5,029,853)
76,828 194,757
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The accompanying notes form part of these financial statements.



Diabetes Australia Lid
ABN 47 008 528 461

BALANCE SHEET AS AT 30 JUNE 2007

Note 2007 2006
$ $

ASSETS

CURRENT ASSETS

Cash and cash equivalents 27,158,609 23,451,537
Trade and other receivables 589,813 430,013
Other current assets 89,609 57,811
TOTAL CURRENT ASSETS 27,838,031 23,939,361
NON-CURRENT ASSETS

Property, plant and equipment 8 180,679 241,658
TOTAL NON-CURRENT ASSETS 180,679 241,658
TOTAL ASSETS 28,018,710 24,181,019
CURRENT LIABILITIES

Trade and other payables 10 26,685,441 22,918,845
TOTAL CURRENT LIABILITIES 26,685,441 22,918,845
NON-CURRENT LIABILITIES

Long-term provisions ' 11 3,803 9,536
TOTAL NON-CURRENT LIABILITIES 3,803 9,536
TOTAL LIABILITIES 26,689,244 22,928,381
NET ASSETS 1,329,466 1,252,638
EQUITY 2

Reserves 12 360,200 360,200
Retained earnings 969,266 892,438
TOTAL EQUITY 1,329,466 1,252,638

10

The accompanying notes form part of these financial statements.



Diabetes Australia Ltd
ABN 47 008 528 461

STATEMENT OF RECOGNISED INGOME AND EXPENDITURE FOR THE YEAR ENDED

Balance at 1 July 2005

Profit atiributable to the company
Transfers o and from reserve
Balance at 30 June 2006

Profit attributable to the company
Balance at 30 June 2007

30 JUNE 2007
Reserves Retained Total
Earnings
$ 8
331,850 697,681 1,029,531
194,757 194,757
28,350 28,350
360,200 892,438 1,252,638
76,828 76,828
360,200 969,266 1,329,466
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The accompanying notes form part of these financial statements.



Diabetes Australia Ltd
ABN 47 008 528 461

CASH FLOW STATEMENT FOR YEAR ENDED 30 JUNE 2007

CASH FLOWS FROM CPERATING ACTIVITIES
Grants received

Receipts from operaling activities

Payments to suppliers and employees

interest received

GST paid

Net cash generated by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment

Net cash (used in) investing activities

Net increase in cash held

Gash at beginning of financial year

Cash at end of financial year

Note 2007 2006
$ $
128,336,236 128,254,207
13,968,142 2,836,854
(130,412,788)  (120,453,366)
956,825 866,688
(9,094,411) (8,577,151)
16 3,754,004 2,927,232
38,091 69,718
(85,023) (203,218)
(46,932) (133,500)
3,707,072 2,793,732
23,451,537 20,657,805
6 27,158,609 23,451,537

12

The accompanying notes form part of these financial statements.



Diabetes Australia Ltd
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is a general purpose financial report that has been prepared in accordance with Australian
Accounting Standards, including Australian Accounting Interpretations, other authoritative pronouncements of the
Australian Accounting Standards Board and the Corporations Act 2001.

The financial report is for Diabetes Australia Limited as an individual entity. Diabetes Australia Limited is a public
company limited by guarantes, incorporated and domicited in Australia.

The following is a summary of the material accounting policies adopted by the company in the preparation of the
financial report. The accounting policies have been consistently applied, unless otherwise stated.

Basis of Preparation
Reporting Basis and Conventions

The financial report has been prepared on an accruals basis and is based on historical costs. It does not taks into
aceount changing money values or, except where stated, current valuations of non-current assets. Cost is based
on the fair values of the consideration given in exchange for assets.

Accounting Policies
a. Income Tax

The company is exempt from income tax in accordance with Section 50-5 of the Income Tax Assessment
Act 1997,

b. Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment losses.

Plant and equipment
Plant and equipment are measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess
of the recoverable amount from these assels. The recoverable amount is assessed on the basis of the
expected net cash flows that will be received from the assel's employment and subsequent disposal. The
expected net cash flows have been discounted to their present values in determining recoverable
amounts.

The cost of fixed assets constructed within the company includes the cost of materials, direct labour,
borrowing costs and an appropriate proportion of fixed and variable overheads.

Depreciation

The depreciable amount of all fixed assets, is depreciated on a straight-line or diminishing value basis over
their useful lives to the company commencing from the time the asset is held ready for use.

The depreciation rates used for each class of depreciable assets are:
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Diabetes Australia Lid
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Class of Fixed Asset Depreciation Rate
Plant and equipment (straight-line) 20% —50%
Plant and equipment (diminishing vaiue) 22.5%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance
sheet date.

An assoet's carrying amount is written down immediately fo its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determinad by comparing proceeds with the carrying amount. These
gains and losses are included in the income statement. When revalued assets are sold, amounts included
in the revaluation reserve relating to that asset are transferred to retained earnings.

C. Leases

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor,
are charged as expenses in the periods in which they are incurred.

d. Financial Instruments
Recognition

Financial instruments are initially measured at cost on trade date, which includes transaction costs, when
the related contractual rights or obligations exist. Subsequent fo initial recognition these instruments are
measured as set out below.

Loans and receivables

Receivables are non-derivative financial assels with fixed or determinable payments that are not quoted in
an active market and are stated at amartised cost using the effective interest rate method.

Financlal liabilities

Non-derivative financial labilities are recognised at amortised cost, comprising original debt less principal
payments and amortisation. '

Fair value

Fair value is determined based on current bid prices for all quoted investments. Valuation techniques ars
applied to determine the fair value for all unlisted securities, including recent arm'’s length fransactions,
reference to similar instruments and option pricing models.

Impairment

At sach reporting date, the company assesses whether there is objective evidence that a financial
instrument has been impaired. Impairment losses are recognised in the income slatement.

a. Impairment of Assets

At each reporting date, the company reviews the carrying values of its tangible and intangible assets to
determine whether thers is any Indication that those assets have been impaired. if such an indication
exists, the recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and
value in use, is compared to the asset's carrying vatue. Any excess of the asset’s carrying value over its
recoverable amount is expensed to the income statement.

Where the future economic benefits of an assef are not primarily dependent upon the assets ability to
generate net cash inflows and when the company would, if deprived of the asset, replace its remaining
future economic benefits, value in use is depreciated replacement cost of an asset.

Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates
the recoverable amount of the cash generating unit to which the asset belongs.

14



Diabetes Ausiralia Ltd
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

f.

Employee Benefits

Provision is made for the company's liability for employee benefits arising from services rendered by
employees to balance date. Employee benefits that are expected to be settled within one year together
with benefits arising from wages, salaries and annual leave which may be sellled after one year, have
been measured at the amounts expecied to be paid when the lability is seltled, plus related on-costs.
Employee benefits payable later than one year have been measured at the present value of the estimated
future cash outflows to be made for those bensfits. Contributions are made by the company to an
smployee superannuation fund and are charged as expenses when incurred.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highiy
liquid investments with original matutities of three months or less, and bank overdrafts. Bank overdrafts are
shown within short-term borrowings in current liabilities on the balance sheet.

Revenue

Interest revenue is recognised on a proporiional basis taking into account the interest rates applicable to
the financial assets.

Revenue from affiliation fees are recognised upon the due date in accordance with the Constitution.

Revenue from publications is recognised upon delivery of the goods to the customer or rendering of the
service to the customer.

All revenue is stated net of the amount of goods and services tax (GST).
Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of
GST incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is
recognised as part of the cost of acquisition of the asset oras part of an item of the expense. Receivables
and payables in the balance sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of
investing and financing activities, which are disclosed as operating cash flows.

Government Grants

Government grants are recognised at fair value where there is reasonable assurance that the grant will be
received and all grant conditions will be met. Grants relating fo expense items are recognised as income
over the perlods necessary to match the grant to the costs they are compensaling. Grants relating to
assets are credited to deferred income at fair value and are credited to Income over the expected useful
life of the asset on a straight-line basis.

Provistons

Provisions are recognised when the company has a legal or constructive obligation, as a result of past
svents, for which it is probable that an outflow of econormic benefits will result and that outflow can be
reliably measured.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes
in presentation for the current financial year.

15



Diabetes Australia Ltd
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial report based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future

events and are based on current trends and economic data, obtained both externally and within the
company.

Key Judgements — Provision for Impairment

Included in trade and other receivables at 30 June 2007 is an amount receivable for doubtfui debts.
Provision for impairment has been made for $41,762 at 30 June 2007.

The financial report was authorised for issue on 19 November 2007 by the Board of Directors.
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Diabetes Australia Ltd
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 2: MEMBERS’ GUARANTEE

The company is incorporated under the Corporations Action 2001 and is a company limited by guarantee. If
the company is wound up, the Constitution states thal each member is required to contribute a maximum of
$50 each towards mesting any outstanding obligations of the company. Al 30 June 2007 the number of
members was 12 (2006:12).

NOTE 3: REVENUE

Operating activities

government grants
affiliation fees

interest received
publications and Conguest
other revenue

Total Revenue

Non-operating activilies

gain on disposal of propetty, plant and equipment
sponsorship
donations and bequests

other income

Total Other income

a.

Interest revenue from:
-— other persons

Total interest reventie

Note

3a

2007 2006
$ $
125,711,928 117,506,179
1,739,600 1,707,864
964,569 864,179
266,287 276,426
13,075 37,350
128,605,459 120,391,998
- 1,998
366,500 102,570
62,994 72,456
43,014 3,627
472,508 180,651
964,569 864,179
964,569 864,179
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Diabetes Australia Ltd
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 4: PROFIT

Expenses

Bad and doubtful debts:

— trade receivables

Total bad and doubtful debts

Rental expense on operating leases
— minimum lease payments
Impairment of non-current assets to recoverable amount
Depreciation and Amortisation

- Office furniture and equipment
— Motor vehicles

— NDSS network

Total depreciation and amortisation

NOTE 5: AUDITOR’S REMUNERATION

Remuneration of the auditor of the company for:
— auditing or reviewing the financial report

— consultancy services provided by related practice of
auditor

Remuneration of other auditors of subsidiaries for:

— auditing or reviewing the financial report of
subsidiaries

NOTE 6: CASH AND CASH EQUIVALENTS

Cash at bank and in hand
Shor-term bank deposits

The effective interest rate on short-term bank deposits was
5.5% (2006: 4.75%); these deposits have an average
matusity of 90 days.

Reconciliation of cash

Cash at the end of the financial year as shown in the cash
flow staiement is reconciled to items in the balance sheet as
follows:

Cash and cash equivalenis

Note 2007 2006
$ $
41,762 12,160
41,762 12,150
113,091 110,430
- 53,379
54,402 65,919
23,361 24,792
25,815 673,632
103,578 764,343
Note 2007 2006
5 $
48,500 32,500
- 20,880
8,800 8,500
Note 2007 2006
$ 5
928,975,252 23,277,488
183,357 174,051
27,158,609 23,451,537
27,158,609 23,451,537
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Diabetes Australia Ltd
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 7: TRADE AND OTHER RECEIVABLES

Note 2007 2006
8 $

CURRENT
Trade receivables 469,062 375,864
Provision for impairment of receivables {44,309) (39,578)

424,752 336,288
Other receivables 165,061 93,726

589,813 430,013
NOTE 8: PROPERTY, PLANT AND EQUIPMENT

Note 2007 2006
$ $
PLANT AND EQUIPMENT
Office furniture and equipment:
At cost 376,269 369,076
Accumulated depreciation {347,568) {(293,168)
Accumulated impairment losses - -
28,701 75,908

Motor Vehicles:
At cost 142,604 125,924
Accumulated depreciation (25,394) (15,530)
Accumulated impairment losses - -

117,210 110,394
Website:
At cost 16,416 16,416
Accumulated depreciation (16,416} {16,418)
Accumulated impaiment losses - -
NDSS Network:
At cost 1,984,740 1,979,513
Accumulated depreciation {1,896,593) (1,870,778)
Accumulated impairment losses {53,379) (53,379)

34,768 55,356

Total Property, Plant and Equipment 180,679 241,658
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Diabetes Australia Lid

ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 8: PROPERTY, PLANT AND EQUIPMENT (CONT'D)

a. Movements in Carrying Amounts

Movement in the carrying amounts for each class of properly, plant and equipment between the beginning

and the end of the current financial year

2006

Balance at the beginning of year
Additions

Disposals

Depreciation expense

Impairment loss

Carrying amount at the end of year
2007

Balance at the beginning of year
Additions

Disposals

Depreciation expense

Impairment loss

Carrying amount at the end of year

NOTE 9: OTHER ASSETS

CURRENT
Prepayments
Sundry

NOTE 10: TRADE AND OTHER PAYABLES

CURRENT

Trade payables

Sundry payables and accrued expenses
Grants and funds received in advance
Employee Benefits

NDSS Motor  Furniture and Total
Network Vehicles Equipment
5 $ $ $
727,011 103,345 93,526 923,882
59,310 99,561 44,347 203,218
- (67,720} - (67,720)
(677,5868)  (24,792) {61,965) {764,343)
(53,379) - - {(53,379)
55,356 110,394 75,908 241,658
55,356 110,394 75,908 241,658
8,227 72,602 7,195 85,024
- {(42,425) - (42,425)
(25,815) (23,361} (54,402) (103,578)
34,768 117,210 28,701 180,679
Note 2007 2006
L3 $
48,300 57,811
41,308 -
89,609 57,811
Note 2007 2006
5 $
10,633,843 8,952,868
643,864 1,143,765
15,348,573 12,724,264
59,161 97,948

26,685,441 22,918,845
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Diabetes Australia Ltd
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

Note 11: Provisions

Note 2007 2006
$ $
Opening balance at 1 July 9,536 32,430
Additional provisions raised during the year 3,676 23,580
Amounts used (23,955) (9,574)
Unused amounts reversed 14,546 (36,900)
Balance at 30 June 3,803 9,636

Provision for Long-term Employee Benefits

A provision has been recognised for employes entitlements relating to long service leave for employees. In
calculating the present value of future cash flows in respect of long service leave, the probability of long service
leave being taken is based on historical data. The measurement and recognition critetia relating to employee

benefits has been included in Note 1 to this report.

NOTE 12: RESERVES
IT Reserve

The IT reserve records funds set aside for future expansion of the company's IT assets.

NOTE 13; CAPITAL AND LEASING COMMITMENTS

Note 2007 2006
$ $
a. Operating Lease Commitments

Non-cancellable operating leases contracted for but
not capitalised in the financial statements
Payable — minimum lease payments
— not later than 12 months 77,656 114,222
— between 12 months and 5 years - 77,656
—_ greater than 5 years -

77,656 191,878

The property lease is a non-cancellable lease with a five-year term,
with rent payable monthly in advance. Contingent rental provisions
within the lease agreement require the minimum lease payments
shall be increased by the lower of CPI plus market percentage per
annum. An option exists to renew the lease at the end of the five-
year term for an additional term of two years.
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Diabetes Australia Lid
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 14: CONTINGENT LIABILITIES AND CONTINGENT ASSETS

2007 2006
$ 8
Estimates of the potential financial effect of contingent liabilities that may
become payable:
Contingent Liabilities - -
Contingent Assels - -
NOTE 15: KEY MANAGEMENT PERSONNEL COMPENSATION
Salaries  Superannuation Total
$ $ $
2007
Total Compensation 500,785 48,835 549,620
2006
Total Compensation 455,771 52,508 508,277
NOTE 16: CASH FLOW INFORMATION
2007 2006
$ $
a. Reconciliation of Cash Flow from Operations with Profit
Profit 76,828 194,757
Cash flows excluded from profit attributable to operaling activities
Transfer to reserves - 28,350
Non-cash flows
Depreciation 103,578 764,343
Net loss on disposal of property, plant and equipment 4,333 (1,998}
Impairment loss - 53,379
Changes In assets and liabilities
{Increase)/decrease in trade and term receivables (159,801) 27,535
(Increase)/decrease in other assets (31,797} 17,165
Increase in trade payables and accruals 3,766,596 1,845,582
{Decrease)/increass in provisions (5,733) (1,881}
Cashflow from operations 3,754,004 2,927,232

NOTE 17: EVENTS AFTER THE BALANCE SHEET DATE

No events have arisen since the end of the financial year which have significantly or may significantly affect the
operations of the company, the results of those operations, or the state of affairs of the company in future financial

years.
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BDiabetes Australia Ltd
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 18: RELATED PARTY TRANSACTIONS

‘Fransactions between related parties are on normat commercial terms and conditions no more favourable than
those available o other parties unless otherwise stated.

Transactions with related parties:

a.

Associated Companies

The company wholly owns Diabetes Australia Research Limited which acts as trustee for the Diabetes
Australia Research Trust. The Trust activities include the collection and disbursement of funds donated for
research into diabetes. These activities are not part of the operations of Diabetes Australia, Diabetes
Australia provides a donation towards the administration costs of Diabetes Australia Research Trust. The
annual financial statements for the Trust and the trustee company have besn prepared separately.

Glycaemic Index Lid is pariially owned by Diabetes Australia in conjunction with the University of Sydney
and Juvenile Diabetes Research Foundation. The company was created to establish a licensing program
with food companies, to improve the understanding of the Glycaemic Index ranking of foods, and the
publication of results of research and studies. These activilies are not part of the operations of Diabetes
Australia.

Other Related Parties
No other refated party fransactions occurred during the financial year.

NOTE 19: FINANCIAL INSTRUMENTS

a.

Financial Risk Management

The company’s financia! instruments consist mainly of deposits with banks, short-term invesiments,
accounts receivable and accounts payable.

The main purpose of non-derivative financial instruments is to ensure there is finance available for
company operations.

The company does not have any derivative instruments at 30 June 2007.
i Financial Risks

The main risks the company is exposed to through its financial instruments are credit and interest
rate risk.
ii. Credit risk

The maximum exposure to credit risk, excluding the value of any collateral or other security, at
balance date to recognised financial assets, is the carrying amount, net of any provisions for
impairment of those assets, as disclosed in the balance sheet and notes to the financial statements.

The company does not have any material credit risk exposure to any single receivable or group of
receivables under financial instruments entered into by the company.
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Diabetes Australia Ltd
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 19: FINANCIAL INSTRUMENTS (CONT’D)

b. Interest Rate Risk

The company’s exposure to interest rate risk, which is the risk that a financial instrument’s value will
fluctuate as a result of changes in market interest rates and the effective weighted average interest
rates on classes of financial assets and financial liabilities, is as follows:

Weighted Average Floating Interest Rate Non-interest Bearing
Effective Interest Rate
2007 2006 2007 2006 2007 2006
$000 $000 $000 $000
Financial Assets:
Cash and cash equivalents 5.50 5,00 27,158 23,451 - -
Receivables - - - - E89 430
Total Financial Assets 27,158 23,451 589 430
Financial Liabilities:
Trade and sundry payables - - - - 26,646 22,821
Total Financial Liabilities - - 26,646 22,821
Within Year 1to5years Over5 years Total
2007 2006 2007 2006 2007 2006 2007 2006
$000 $000 $000 $000 $000  $000 $000 $000
Financial Assets:
Cash and cash equivalenis 27,158 23,451 - - - - 27,158 23,451
Receivables 589 430 - - - - 589 430
Total Financial Assets 27,747 23,881 - - - - 27,747 23,881
Financial Liabilities:
Trade and sundry payables 26,646 22,821 - - - - 26,646 22,821
Total Financial Liabilities 26,646 22,821 - - - - 26,646 22,821

c. Net Fair Values
The net fair values approximate their carrying value.
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Diabetes Australia L.td
ABN 47 008 528 461

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

NOTE 20: ACCOUNTING POLICIES

The following Accounting Standards issued or amended and are applicable to the entity but not yet
effective and have not been adopted in preparation of the financial statements at reporting date.

AASB Amendment Standards Qutline of Application of
Affected Amendment Standard
AASB 2005-10 AASE 1 First time adoption of AIFRS The disclosure
AASB4 Insurance Contracts requirements of AASB
132 Financial

AASB 101 Presentation of Financial Instruments Disclosure

Statements and Presentation have
AASB 117 Leases been replaced due fo
AASB 133 Earnings Per Share the issuing of AASB 7:

Financial Instruments:
AASB 1023 General Insurance Contracts Disclosures in August

AASB 1038 Life Insurance Contracts 2005. Thess

AASB 139 Financial Instruments: amendments will
Recognition and involve changes to
Measurement financial instrument

disclosures within the
financial report.
However, there will be
no direct impact on
amounts included in
the financial report as
it is a disclosure
standard.

AASB 7 Financial AASB 132 Financial Instruments: As above. 1.1.2007
Instrument Disclosure and Presentation.
Disclosures

NOTE 21: ECONOMIC DEPENDENCE

A significant portion of the company’s income is from Australian Federal Government grants. The company is
dependent on these grants to operate at lts current capacity.

NOTE 22: COMPANY DETAILS
The registered office of the company is:

Level 5, 39 London Circuit
Canberra City ACT 2600
The principal place of business is:
Level 5, 39 London Gircuit
Canberra City ACT 2600
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Diabetes Australia Lid
ABN 47 008 528 461

DIRECTORS’ DECLARATION

The directors of the company declare that:

1. the financial statements and notes, as set out on pages 9 to 25 are in accordance with the Corporations
Act 2001 and:

a, comply with Accounting Standards and the Corporations Regutations 2001; and

b. give a true and fair view of the financial position as at 30 June 2007 and of the performance for the
year ended on that date of the campany.

2. In the director's opinion there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Gary Deed, Director and President

H A

Roslyn Jackson, Director and Chair of the Finance, Audit & Risk Management Commiitee

Dated this \// NETEENTH dayof /¥ OVEMBER, 2007
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INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF DIABETES AUSTRALIA LIMITED

Report on the Financial Report

We have audited the accompanying financial report of Diabetes
Australia Limited (the Company), which comprises the balance sheet
as at 30 June 2007 and the income statement, statement of
recognised income and expenditure and cash flow statement for the
vear ended on that date, a summary of significant accounting policies
and other explanatory notes and the directors’ declaration.

Directors’ Responsibility for the Financial Report

The Directors of the company are responsible for the preparation and
fair presentation of the financial report in accordance with Australian
Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility
includes establishing and maintaining internal control relevant to the
preparation and fair presentation of the financial report that is free
from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibllity is to express an opinion on the financial report based
on our audit. We conducted our audit in accordance with Australian
Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and
plan and perform the audit to obtain reasonable assurance whether
the financial report is free from material misstatement.

An audit invelves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial report. The
procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial report in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Directors, as well
as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion,

fge
WALTERTURNBULL

your extrag asset

WalterTurnbull Building
44 Sydney Avenue
Barton ACT 2600

GPO Box 1955

Canberra ACT 2601

Tel D2 6247 6200

Fax 02 6257 6655
www.walturn.com.au
walterturnbull@waiturn.com.au
A division of
waltecTurnbull Pty Ltd

ABN 97 039 740 879
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INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF DIABETES AUSTRALIA LIMITED

Independence

In conducting our audit, we have complied with the independence
requirements of the Corporations Act 2001, We have given to the
Directors of the company a written Auditor's Independence
Declaration, a copy of which is included in the Directors’ report.

Auditor’s Opinion

In our opinion, the financial report of Diabetes Australia Limited is in
accordance with the Corporations Act 2001, including:

i. giving a true and fair view of the Company’s financial position as at
30 June 2007 and of its performance for the year ended on that
date; and

ii. complying with Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations
2001.

(’Ei:zven Baker, CA

Registered Company Auditor
WalterTurnbuli

1 November 2007
Canberra ACT
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